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Pro Forma Models 103 103 130 131 Building a Financial Model: The Case of PPG Corporation 4.1 Overview 4.2 PPG Financial Statements, 1991¢AAA2000 4.3 Analyzing the Financial Statements 4.4 A Model for PPG 4.5 Back to Treasury Stock and the Dividend 4.6 The Whole Model 4.7 Free Cash Flows and Valuation 4.8 What Is PPG¢AAAs Dividend
Policy? Judson, Tiffani Kaliko, Boris Karasik, Rick Labs, Allen Lee, Paul Legerer, Guoli Li, Richard Liu, Moti Marcus, Gershon Mensher, Tal Mofkadi, Glenn Morley, Stephen O¢AAANeil, Steven Ong, Oren Ossad, Jackie Rosner, Steve Rubin, Dvir Sabah, Ori Salinger, Meir Shahar, Roger Shelor, David Siu, Maja Sliwinski, Bob Taggart, Maurry Tamarkin,
Mun Hon Tham, Efrat Tolkowsky, Mel Tukman, Sandra van Balen, Michael Verhofen, Lia Wang, Roberto Wessels, Ethan Weyand, Ubbo Wiersema, Weiqin Xie, Ke Yang, Ken Yook, George Yuan, Khurshid Zaynutdinov, Ehud Ziegelman, and Eric Zivot. 1 1.1 Basic Financial Calculations Overview This chapter aims to give you some finance basics and
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Is A%2A a Good Measurement of Risk? Section VI (Chapters 36¢AAA41) deals with Excel¢AAAs programming language, Visual Basic for Applications (VBA). FINANCIAL MODELING Simon Benninga with a section on Visual Basic for Applications by Benjamin Czaczkes THIRD EDITION The MIT Press Cambridge, Massachusetts London, England A©A
2008 Massachusetts Institute of Technology All rights reserved. A document relating to Excel 2007 is on the disk with Financial Modeling. I Corporate Finance Models The seven chapters that open the third edition of Financial Modeling cover basic problems and techniques in corporate finance. The last two sections of Financial Modeling are
technical in nature. The cash receipts (or cash flows, as we will call them) may be certain or uncertain. Clarke, Alvaro Cobo, Beni Daniel, Ismail Dawood, Ian Dickson, Moacyr Dutra, Hector Tassinari Eldridge, Shlomy Elias, Peng Eng, Jon Fantell, Erik Ferning, Raz Gilad, Nir Gluzman, Michael Gofman, Doron Greenberg, Phil Hamilton, Morten Helbak,
Hitoshi Hibino, Foo Siat Hong, Marek Jochec, Russell W. Chapter 27, on polynomial term structure models, is based on new materials and a new data set of zero-coupon bonds from the Federal Reserve. When the opportunity cost is applied to risky cash flows, we will sometimes call it the risk-adjusted discount rate (RADR) or the weighted average
cost of capital (WACC). Using detailed Excel spreadsheets, it explains basic and advanced models in the areas of Finance, portfolio management? options and bonds. This book was set in Times Roman by SNP Best-set Typesetter Ltd., Hong Kong, and was printed and bound in the United States of America. My 3 thanks to a dedicated group of
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a specific area of finance. In addition to the new caps, many of the financial modeling caps have been substantially rewritten. Chapter 4 develops a pro forma model to value PPG Corporation. 11.6 Use of excess returns 11.7 A Does CAPM have any use? Chapter 10 now includes a discussion 3 contracciA© all® and their use in the estimation 3 the
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fundamentals of finance studied in a course of introduction 3 finance requires another approach, more strongly computational and implementational. The disk that comes with Financial Modeling has a document on how users 3 add Getformula to their files. Finally, my thanks to a wonderful set of editors: Nancy Lombardi, Peter Reinhart, Victoria
Richardson and Terry Vaughn. A¢ A ¢ I suggest that after the initial classes in a computer lab, the instructor 3 move to a regular classroom. Financial modeling covers financial models that are at the core of the areas of corporate finance, simulation 3 financial statements, portfolio issues, options, portfolio insurance, duration 3 and immunization 3.
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